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I. The Islamic insurance company Sudan, 1979.

2. The Islamic Arab msurance Co. Saudia Arabia, 1979.

3. The Islamic Arab insurance Co. U.A.E. 1980.

4. Darul Mal Al-Islami Geneva 1981.

5. Syarikat Takaful Al-Islamia Bahrain. 1983,

6. Islamic Takaful and Re Takaful Co. Bahamas 1983.

7. Islamic Takatul Company Luxembourg, 1983,

8. Al-Barakah insurance Co. Sudan, 1984.

9. Islamic insurance and Re insurance company Bahrain, 1995.
10.Syarikat Takaful Malaysia SDn, BhD (with 9 branches through
out the country) Brunei, 1992,

I 1. The PT Syankat Takaful Indonasia, 1994,

12, The Syankat Singapur, Singapur, 1995.

I3. Islamic insurance company Qatar, 1995,

[4. MNI Takaful SDn, BhD Malaysia, 1993.

I5. Asean Takaful Group (ATG) Malaysia , 1996.
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16. Asean Takaful International Labuan Ltd (ARIL) Malaysia, 1997.
17. Pak Kuwait Takaful Company Ltd Pakistan, 2005.
| 8. Takaful Pakistan Ltd. Pakistan, 2006.
19. Pak-Qatar Family Takaful company Ltd. Pakistan, 2007.
20. Pak-Qatar General Takaful company Ltd. F'akistan, 2007.
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FAMILY TAKAFUL

Appendix-1
OPERATION FLOW CHART qm%a ATTRIBUTED @

SHAREHOLDERS
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ADMINISTRATIONS &
MANAGEMENT EXPENSES
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INVESTMENT PROEITS
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ACCOUNT
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PARTICIPANTS PARTICIPANTS
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INSTALMENT FAMILY
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= |PARTICIPANT FUND

PARTICIPANGS PARTICIPANTS TAKAFUL TAKAFUL
SPECIAL || sPeciaL

BENEFITS BENEFITS
\ / ACCOUNT \ / ACCOUNT
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FAMILY TAKAFUL Appendix-3
100% UNDERWRITING SURPLUS TO PARTICIPANTS

PACTICIPANTS TADAFUL ACCOUNT DEDUCT ALL COMMISSION DEDUCT INSURANCE PROFITS
(PTA) BASED ON A DEFINED % AND EXPENSES ASA % OF BENEFITS AND COST OF FROM ANY
FOR EXPECTED EXPENSES AND PREMIUM AS DEFINED REINSURANCE ETC INVESTMENT
COMMISSION EACH YEAR PLUS BY THE COMPANY (TAKAFUL BENEFITS) OF PTA
INSURANCE BENEFIT PREMIUM
A
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TAKAFUL
CONTRIBUTION
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PARTICIPANT
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TAKAFUL MALASIA APPROACH
Similar to Conventional Ins
Sharing in UW Surplus Does not seem correct

COMPANYS

=

TAKAFUL CONTRACT
BASED ON PRINCIPLE
OF AL-MUDHARABAH

)

TAKAFUL
CONTRIBUTION
PAID BY
PARTICIPANT

N4

PARTICIPANTS
—

_z{mm._.gmz._.
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Appendix-5

PROFITS ATTRIBUTABLE
TO SHAREHOLDERS

I

COMPANYS

ADMINISTRATION &
MANAGMENT EXPENSES

OPERATIONAL
COST OF
TAKAFUL

OPERATIONAL
COST OF
TAKAFUL

A

SURPLUS
OF SURPLUS
FOR THE

mu_pmﬁn_ﬂzqm
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40% (Example Only)
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Wagqt Fund.

4.2 The Operator shall have the right to modify / change
in, add to, subtract form these, as may be deemed necessary,
with due consultation of Shariah Board.

20
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called the 'Distributable Surplus'.

The Distributable Surplus shall be expressed as a sigle rate
(being referred to as the 'Distributable Surplus rate') being
computed as the total Distributable Surplus generated in the
PTF during the period per unit total net contributions recetved
during the same period.

The net contribution for cach Participant would be calculated
as follows:

Takaful Contributions received in the PTF

Less:  Change in Technical Reserves

Less: Earned portion of Takaful Operator's tee
Less: Incurred Claims

In casc the net contribution for the Participant is negative, no
surplus would be paid to that Participant in this Scheme. The
losses on any Scheme in one Scheme year shall not be carried
forward.

In case there 1s a deficit in the PTF, the Takatul Operator shall
donate an interest-free loan to be called Qard-e-Hasna to make
good the shortfall in the fund. The loan shall be repaid from
the future surpluses generated in the PTF without any excess
on the actual amount given to the PTF.

(j) Takaful operator may require such technical reserves to
be setup in the PTF, as may be deemed appropriate, that 1s to
say:-

(1) Unearned contributions reserves;

(11) Incurred but not reported claims' reserve;

(111) Deficiency reserve:;

(1v) Reserve for Qard-e-Hasna to be returned in future; and

(v) Surplus cqualization reserve.

4. (General

4.1. These Rules shall be governed by the laws in
Pakistan applicakle form time to time on the Operator and the

19
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calculation for the PTF, under advice from the Appointed
Actuary as it considers appropriate. Atleast at the end of each
accounting year the Takaful Operator shall evaluate the assets
and liabilitics of the PTF and determine whether the operation
for that particular period had produced a surplus for sharing
amongst the participants.

The surplus for each period would be calculated in the
following manner:

Balance in Fund brought forward
Add: Takaful Contributions received in the PTF
Add: Investment income camed by investment of the PTF
itself
Add: Receipts from retakaful pools as their share of any
claims paid out or as shares of surplus earned on retakaful
arrangements '
Add: Reserves required by preceding year's Actuarial
Valuation to be brought forward
Add: Any donation made by the Takatul Operator

Less: Incurred Claims

Less:  Takaful Operator's Fees

Less:  Repayment of Qard-e-Hasna

Less: Takaful Operator's share in Investment income earned
by investment of the PTF itself

Less: Amounts paid out to retakaful pools as retakaful
contributions

Less:  Any donation paid by the PTF on the advice of the
Shariah Board

Less: Reserves required by actuanial valuation to be carried
forward

The Takaful Operator may hold a portion of the surplus as a
contingency reserve. The basis of this would be defined and
reviewed by the Appointed Actuary each year in consultation
with the Shariah Board. The rest of the surplus would be

18
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make arrangements with the Islamic banks operating in
Pakistan to directly finance under musharika, murabaha, 1jara
(lease), salam, istisna contracts approved by the Commission.

(g) Takaful Operator shall appoint a Shariah Compliance
Auditor who will conduct its audit for each accounting period,
which shall be conducted before the close of accounts and
annual audit to make the adjustments advised by the Shariah
compliance auditor.

(h) The Operator shall not accept any risk in respect of

any general business unless and until the contribution payable
is received by the Takaful operator or 1s guaranteed to be paid
by such person.
Provided, where the contribution payable, as aforesaid is
received by any person, including a Takaful agent or a Takaful
broker, on behalf of the Operator, such receipt shall be deemed
to be receipt by the Takaful operator for the purposes atoresaid
and the onus of proving that the contribution payable was
received by a person, including a Takaful broker. who was not
authorized to receive such contribution shall lie on the
Operator.

Provided further, any benefit, which may become due to a
participant on account of the cancellation of a policy or
alteration 1n 1ts terms and conditions or tor any other reason
shall be paid by the Operator, from the PTF, directly to the
participant and a proper receipt shall be obtained by the
Operator from the participant and such payment shall under no
circumstancges be paid or credited to any other person,
imcluding a Takaful broker.

(i) Atleast at the end of cach accounting year the Operator
shall evaluate the asscts and habilitics of the PTF and
determine whether the operation for that particular period had
produced a surplus for sharing amongst the participants.

The Takaful Operator would periodically perform surplus

17
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(11) The Shariah Board of the Operator shall take
into consideration factors such as the proportion of income of
the investee company from interest bearing accounts or
non-Shariah based activities, the debt to equity ratio and cash
or cash equivalents of the investee company; and

(111) The investment decision shall be based on
fundamental value of the companics instead of short-term
speculations.

(d) Investments in redeemable capital.- The Operator
may also make its portfolio investments through various
mutual funds operating under the Shariah principles and
approved by the Commission. Before making any investment
therein, the Operator shall have the procedures and practices
being followed by such funds scrutinized by its Shariah Board.

(e) Investments in redeemable capital.-The Operator
may invest their funds in Shariah compliant instruments like
Musharika Certificates, Term Finance Certificates (TFCs),
Participation Term Certificates (PTCs) etc. However, in case
of investment in redeemable capital 1t shall be necessary that
the certificates are issued 1in compliance with the Islamic
injunctions and the scheme of their issue be examined by the
Shariah Board of the Takaful Operator. The basic conditions
as laid down carlier for investments in the common stock of
Joint stock companies should also be followed.

(f) Placement of excess funds with banks and Islamic
financial institutions.- The Operator may invest a portion of
their funds in liquid or short notice deposits schemes of
[slamic banks and their branches or other Islamic financial
institutions, placements in PLS saving accounts of Islamic
banks and placement in current accounts of traditional banks
without any return thereon.

(g) Financing under Islamic modes through the
[slamic banks and financial institutions.-The Operators may

16
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and the Appointed Actuary:

() The Takaful Operator shall be required to invest his
avatlable funds in the PTF in the modes and products that
adhere to principles established by the Shariah and all such
modes and products shall be approved by the Shariah Board of
the Takaful Operator. The following guidelines shall be
followed for investments of the funds in the PTE, namely:-

(a) Investment in Shariah compliant Government
securities.-Any Shariah compliant Government instrument
such as [slamic bonds (Sukuks) and securities.

(b) Investments in immoveable property.-The
Operator shall be allowed to invest in immoveable property
subject to the tollowing conditions, namely:-

(1) the use and intended usc of the property
should be in compliance with the Islamic principles; and

(11) return on rented property may be in the form
of fixed rent but in casc of delayed payments penalty may be
charged and the penalty amount shall be given to charity.

(c) Investment 1n Joint Stock Companies.-The
Opcrator may invest its funds in joint stock companies.
However, investments in non-Shariah compliant preferred
stocks, debentures and interest based redeemable capital
securities are not allowed. For investments i1 the common
stocks of joint stock companies, the following guidelines
should be followed in consultation with the Shariah Board,
namely:-

(1) The main business of the investee company
must not violate Shariah. Therefore. it is not permissible to
acquire the shares, debentures or certificates of the companies
providing financial services like conventional banks or the
companies involved in business prohibited by Shariah like
alcohol production, gambling or night club activities, etc;:-

15
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words importing the singular shall include the plural, and vice
versa, and words importing the masculine gender shall include
feminine, and words importing persons shall include bodies
corporate.

3. Operator's Obligations

(a) There shall be paid into the PTF all receipts of the
Operator properly attributable to the business to which the
PTF relates (including the income of the PTF), and the assets
comprised in the PTF shall be applicable only to meet such
part of the PTF's liabilities and expenses as 1s properly so
attributable.

(b) The risk related component of contributions and
Operator's fees shall be credited to the PTF and from which
benefits shall be paid out.

(¢) The Operator shall assess, classify, and determine
risk prudently in accordance with sound Actuarial Guidelines
and Shariah Principles.

(d) The Operator shall be entitled to appoint
intermediaries for soliciting subscribers or participants or
members and to perform such functions necessary and
incidental thereto.

(e) The Operator shall perform all functions necessary
for the operations of the PTF, including but not limited to:

(1) Receiving contributions from the Participants;

(11) Utilizing these contributions for the benefits of
all the Participants; |

(111) Acting as Modarib or Wakeel in order to
manage the funds in the best interest of the PTF;

(1v) The Operator shall define, design, implement,
manage, administer, run, control, govern, modify Takaful
Schemes for the benefits of all the Participants, whether
existing or prospective, with the approval of Shariah Board

14
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entitled as against to Participant Takaful Fund to the benefits
of the Scheme, legal heirs of a deceased participant;

(x) Participant membership documents (PMD) mcans
the documents detailing the benefits and obligations of the
Participant.

(xi) Qard-e-Hasna means an interest-free loan to the
PTF from the Sharcholders' Fund, when the PTF 1s in deficit
and insufficient to meet their current liabilities.

(xii) Participant Takaful Fund (PTF) means Operator's
Fund established under the Wagqf Settlement Deed.

(xiii) Settlor mcans the Takaful Operator. The term
Settlor or Operator or Trustee may be used interchangeably.

(xiv) Shariah Board mecans Shariah Advisory Board of
the Operator.,

(xv) Shareholders' Fund means the Sharcholders' Fund
being maintained as per the Statutory requirements and shall
consist of the paid-up capital and undistributed profits to the
Shareholders.

(xvi) Supplementary Rules means sub-rules or other
rules made under the Wagqf Settlement Deed.

(xvii) Takaful Rules means Takaful Rules, 2005.

(xviii) Waqf Fund means fund established by the
Operator 1n accordance with the requirements of Takaful
Rules, 2005. Wagf Fund or Participant Takaful Fund may be
used interchangeably.

(xix) Waqf Deed means Waqf Settlement Deed made by
the Settlor to establish Wagf Fund.

Unless the context otherwise requires, words or
expressions contained in these rules shall have the same
meaning as in the Companies Ordinance, 1984, Insurance
Ordinance, 2000, Takaful Rules, 2005 and Waqf Deed; and

13
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WAQF RULES

1. Short title. - These shall be called Waqgf Rules

2. Definitions. - In these Rules, unless there is anything
repugnant in the subject or context, -

(i) Accounting Year means financial year of the
Operator, 1.¢., 12 months commencing from January 1 till
December 31.

(ii) Board of Directors means board of directors of the
Operator;

(iii) Commission means Securities and Exchange
Commission of Pakistan;

(iv) Contribution means Takaful charge or instalment
payable by a participant;

(v) Companies Ordinance means the Companies
Ordinance, 1984;

(vi) Deficit means the shortfall in the PTF, that i1s excess
of payments over receipts and after accrual of all expenses and
income in accordance with generally accepted accounting
principles and applicable law for the time being n force;

(vii) Ordinance means the Insurance Ordinance (XXXIX
of 2000);

(viii) Operator and Trustee mecans the Operator
working in its capacity as Wakeel thereby operating the PTF.
The terms Operator or Trustee may be used interchangeably;

(ix) Participant includes, where Takatul Scheme has
been assigned, the assignee for the time being and, where he is

12
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Scttlor shall be empowered to execute such number of
Supplementary Deed as may be deemed necessary for legal
and operational reasons. However, all such dceds shall be
executed with the approval of the Shariah Board.

IN WITNESS HEREOF the Waqf Deed 1s
exccuted hercunto rcspcctivc‘iy the day and year
first here-in-above written.
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surplus even after paying the liabilities and Qard-e-Hasna, it
would either be distributed to the Participants or given to the
charity as advised by the Shariah Board and the Appointed
Actuary.

(11) However, mn the above clause, if the Operator
has created sub-funds, the surplus (before Qard-e-Hasna) in
any sub-fund would first be used to offset deficit in any other
sub-fund, 1f any.

(1ii) If the Actuarial Valuation shows that the PTF 1s
not sufficient to pay the Participants' liabilities, the deficit
would be funded by the Operator from the deposit made by the
Operator under Rule 21 of the Takaful Rules. In case the
deficit is still there, the remaining amount would be funded by
the Takatul Operator from the Paid-up Capital.

7.2 The cede amount would be transferred, with the
approval of the Shariah Board, to another PTF, formed for
similar or any other purpose. However, the shareholders of the
Operator shall not be entitled to any of the aforesaid amounts.

8. General

8.1 This deed shall be governed by the laws in Pakistan
applicable form time to time on the Operator and the Waqgf
Fund.

8.2 Notwithstanding anything contained herein, the
Operator shall ensure due compliance with all applicable laws
for the time being in force and Shariah Principles. In the case
of any conflict, the law of Pakistan shall prevail.

8.3 This Dced shall be irrevocable and shall not be
altered or amended in any manner, whatsoever.

8.4 Notwithstanding the irrevocability of this Deed, the

10
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(viii) Any Surplus distributed by the Re-takaful
Operators

6.2 The outgo from the PTF shall consist of the
following, but not limited to, namely:-

(1) Claims Paid
(i1) Contributions paid to Re-takaful Operator/
Re-insurer;

(iii) Takaful Operator's fees;

(iv) Takaful Operator's share in investment ncome
of the PTF;

(v) Surplus distributed to the Participants; and

(vi) Return of Qard-e-Hasna to the Sharcholders'
Fund.

(vil) Any amount given to Charity
7. Dissolution

In the event of winding up, the following procedure would be
followed:

7.1 The Actuarial Valuation would be carried out as at
the date of the winding up of business for the PTF. The
Valuation would be carried out as per the basis which the
Appointed Actuary deem appropriate for this purpose.

(1) If after discharging the entire Participant's
liability there 1s a surplus, it would first be used to repay any
remaining payment of Qard-e-Hasna. If the surplus is not
sutficient to repay the entire Qard-e-Hasna, it would be repaid
to the extent that there is a surplus in the PTF. If there 1s a

9
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exact portion of surplus to be used for the payment of
Qard-e-Hasna would be defined by the Appointed Actuary and
the Shariah Board at the time of surplus in the PTF.

5.5 The Operator shall have a right to make deductions
from the PTF as arc enunciated in the clause 6.2 of this Deed.

5.6 Notwithstanding anything contained herein, the
Operator shall have such rights as may be deemed necessary,
under the applicable laws for the time being in force, in
accordance with Shariah guidelines.

6. The income of and outgo from the PTF

6.1 The income of the PTF shall consist of the following,
but not limited to, namely:-

(1) Risk Contributions received from the
Participants and the Takaful Operator's Fee;

(11) Claims received from the Re-takaful Operators;

(111) Surplus share received form the Re-takaful
Operators;

(1iv) Investment profits generated by the investment of
funds and other reserves attributable to the Participants in the
PTFE;

(v) Qard-e-Hasna by the Shareholders' Fund to the
PTF (in case of a deficit);

(vi) Commission received from Re-takaful
Operators; and

(vi1) Any donation made by the Operator.
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approval of products, documentation, as well as approval of all
operational practices and investment of funds.

e

4.12 The PTEF, established for any class of business shall,
notwithstanding that the Operator at any time ceases to carry
on that class of business 1n Pakistan, continue to be
maintained by the Operator so long as it 1s required to
maintain proper books and records for schemes belonging to
that class under the law for the time being in force and
applicable to the PTF.

5. Operator's Rights

5.1 The Operator shall be entitled to receive Takaful
Operator's Fee. The Operator shall have the right to make such
adjustments in Takatul Operator's Fces as may be appropriate
for each Participant. The Operator shall ensure that any
adjustment to the Takaful Contributions is made from the
Takaful Operator's fees and not from the risk contribution,
which should be appropriate to the risk being put in the PTF,

5.2 The Operator, in the capacity of Modarib or Wakeel,
shall be entitled to set the profit sharing ratio on the
investment management of the PTF based on the advice of the
Shariah Board and the Appointed Actuary. The Opecrator
might choose to keep different profit sharing ratios for
different sub-funds after approval from the Shariah Board and
the Appointed Actuary.

5.3 The Operator shall be entitled to make such
Supplementary Rules or Sub-Rules for cach class of Takaful
business as may be deemed necessary. The same shall be
approved by its Shariah Board and thereafter be filed with the
Commussion.

5.4 The Operator shall have a first nght of return in
respect of the amount provided as Qard-e-Hasna to PTF. The

7
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4.5 The Operator shall bear all the administrative and
management expenses of the PTF, except those enumerated
under clause 6.2 of this Deed, in consideration of defined
Takaful Operator's Fee.

I}'b

4.6 Atleast at the end of each accounting year the
Operator shall evaluate the assets and liabilities of the PTF
cither on an overall basis or for each sub-fund created as per
clause 4.1 and determine whether the operations for that
particular period had produced a surplus for sharing amongst
the Participants under advice of the Appointed Actuary and
the Shariah Board. The mechanism of surplus determination as
well as surplus distribution would be defined in the PTF Rules
as well as in the PMD.

4.7 In case there 1s a deficit in any PTF, the Operator -
shall donate an interest-free loan to be called Qard-e-Hasna to
make good the shortfall in that Fund. The loan shall be repaid
from the future surpluses generated in the PTF without any
excess on the actual amount given to the PTF.

4.8 The Operator shall invest the available funds in the
"PTF in the modes and products that adhere to principles
established by the Shariah and all such modes and products
shall be approved by the Shariah Board of the Operator.

4.9 Subjcct to the provisions of the Ordinance, the
Operator shall maintain statutory reserves as its Appointed
Wctuary may require, in the PTF.

4.10The Operator shall ensure that the Re-takaful /
Re-insurance arrangements arc consistent with the sound
Takaful principles and are as per the guidelines provided by its
Shariah Board.

4.11 The Operator shall appoimnt a Shariah Board of not
less than three members which shall be responsible for the

6
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received from the Participants by way of subscriptions,
contributions, donations, gifts, etc.; and

[}

3.3 Income or incomes derived from investments etc.
made by the PTF except for the ceding amount (referred to as
above) all the balance amounts may be utilized for offsetting
the PTF's habilities of payments of benefits to the members of
the Fund.

4. Operator's Obligations

The following shall be considered as the role of the
Operator:

4.1 The management of the PTF. The Operator may
create further sub-funds within the Waqt Fund after approval
from the Shariah Board and the Appointed Actuary. The risk
contributions and Takaful Operators' fee and the liabilities
rclated to each sub-fund would be transferred to their
respective sub-fund.

4.2 The Operator shall define the PTF Rules, which shall
be in accordance with generally accepted principles: applicable
law for the time being in force; norms of the Takaful business
and guidelines of its Shariah Board.

4.3 The Operator shall act as Wakeel of the PTF (other
than investments of PTF). For the investment management of
the PTF the Operator shall act either as Wakeel or Modarib
after approval from the Shariah Board and the Appointed
Actuary.

4.4 The Operator shall, on the basis of set rules and
regulations to be defined in the PTF Rules and in the PMD.,
pay benefits of the Participants from the same Fund as per its
rules.
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gender shall include feminine, and words importing persons
shall include corporate entities.

1

2. Objectives and Purposes of Participants Takaful
Fund

The objects and purposes of the PTF are as follows:

2.1 To receive contributions, donations, gifts, charities,
subscriptions etc., from the Participants and others;

2.2 To provide relief to the Participants against benefits
defined as per the PTF Rules, the PMD and any Takaful
Supplementary Benefit Document(s),

2.3 To give charities in consultation with the Shariah
Board;

2.4 To invest monies of the PTF in and subscribe for,
take, acquire, trade or deal in, instruments approved by the
Shariah Board such as shares, stocks, sukuks, securities or
instruments of redeemable capital of any other company,
institution, mutual fund, corporation or body corporate or any
other manner;

2.5 To do all such other things/acts/objects as are
incidental or conducive to the attainment of the above objects
or any of them.

3. Assets of the PTF
The PTF shall comprise of any or all of the following:

3.1 The cede amount donated from the Shareholders'
Fund to the PTF;

3.2 The nisk contributions and the Takaful Operator's fee

4
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the Participant:

o
L,

(x1) Qard-e-Hasna means an interest-free loan to the
PTF from the Shareholders' Fund. when the PTF is in deficit
and insufficient to meet their current habihities

(x11) Waqf Rules means rules made under this Deed.

(xi11) Re-takaful means an arrangement consistent with
sound Takaful principles for Re-takaful / re-insurance of
liabilities in respect of risks accepted or to be accepted by the
Operator in the course of his carrying on Takaful business and
includes ceding risks from Takaful pool(s) managed by the
Operator to one or morc re-Takaful pool(s) managed by any
other one or more Re-takaful operator(s) or Re-insurers having
Takaful Pool, in line with Takaful principles:

(xiv) Shariah Board mecans Shariah Advisory Board of
the Operator.

(xv) Shareholders' Fund means the Sharcholders' Fund
being maintained as per the Statutory requirements and shall
consist of the paid-up capital and undistributed profits to the
Sharcholders.

(xvi) Supplementary Rules means sub-rules or other
rules to be made under this Deed as deemed necessary for
legal and operational reasons.

(xvii) Takaful Rules means Takaful Rules, 2005.

Unless the context otherwise requires, words or expressions
contained in tius Deed shall have the same meaning as in the
Companies Ordinance, 1984, Insurance Ordinance, 2000 and
Takaful Rules; and words importing the singular shall include
the plural, and vice versa, and words importing the masculine
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(1) Accounting Year means financial year of the
Operator, that is, the twelve (12) months commencing from
January 1 till December 31;

(11) Board of Directors means board of directors of the
Operator;

(i11) Commission mecans Securities and Exchange
Commission of Pakistan

(iv) Contribution means Takaful charge or instalment
payable by the Participant;

(v) Companies Ordinance means the Companies
Ordinance, 1984:

(vi) Deficit means the shortfall in the PTF, that 1s, excess of
payments over receipts and after accrual of all expenses and income
in accordance with generally accepted accounting principles and
applicable law for the time being in force;

(vil) Ordinance means the Insurance Ordinance (XXXIX
of 2000);

(vii) Operator and Trustee means Operator working in
its capacitics of Wakeel and Modarib, as the case may be,
thereby operating the PTF. The terms Operator or Trustee may
be used interchangeably;

(1x) Participant includes, where Takaful Scheme has
been assigned, the assignee for the time being and, where he is
entitled as against to Participants Takaful Fund to the benefits
of the Scheme, legal heirs of a deccased Participant;

(x) Participant's Membership Documents (PMD)
means the documents detailing the benefits and obligations of

2
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WAQF DEED

The Takaful Operator hereinafter shall be called as Settler, or
Operator, or Trustee, which expression shall, unless repugnant
to the context or the meaning thereof, mean and include its
survivor(s).

WHEREAS:

. The Settlor is competent and legally authorized through
its Memorandum of Association to and 1s desirous of
establishing a Wagqf Fund for the purpose of achieving the
objectives and functions given herein below:;

2. The Settlor has decided to and hercby establishes an
irrevocable Fund called Participant Takaftul Fund (PTF) which
shall be a separate and independent entity being capable of
having title to ownership of, and possession of assets whether
in the form of moneys, movable and immovable properties,
and/or in any other tangible or intangible form legally possible
and permissible along with the compliance with the Shariah
Principles;

3. The Settlor has set apart, for example, Rupees Five
hundred thousand only (Rs. 500,000) and hereby cede the
same to the PTF being the Waqf money; and

4. The Scttlor has also undertaken to accept the
responsibility of managing and operating the said PTF on the
terms and conditions appearing in this Deed and in the Wagf
Rules and in any other Supplementary Deed(s) made
hereunder, on the basis of a predefined fee (the "Takaful
Operator's fec").

. Definitions. - In this Deed, unless there 1s anything
repugnant in the subject or context, -
1



IAD Sk AL A

CLAUSE 38 -MIS-STATEMENT OF AGE, SEX OR
OCCUPATION

If, due to an error or oversight, the age, sex or occupation of
the Participant has been misstated to the Takaful Operator, the
Takaful Operator shall make an equitable adjustment to the
Takaful Contributions or Takaful Benefits in respect of such a

Participant.

%
.
;

*e-

42



IA.* u‘%ﬁﬁlﬁ

CLAUSE 34 -ALTERATION TO TAKAFUIL BENEFITS

Takaful Benefits can be increased/added at any time after the
Commencement of the Membership subject to underwriting
and an additional Takaful Contribution for the increased /
additional benefits would be deducted from the PIA each
month from the date the alteration gets effective,

Benefits can be decreased/ deleted at anv time after the
Commencement of the Membership and accordingly deductions
for the Takaful Contributions will be reducced.

The alteration will be effective from the next Membership

ANNIVErsary.

CLAUSE 35 -SUICIDE CLAUSE

Only units available in PIA shall be paid and Takaful Operator
shall not be liable to pay tull benefits under this Membership if
the Participant's death is the result of his/her:

Suicide, regardless of his / her mental condition, within the
first 12 months from the Commencement Date, Issue Date,

reinstatement date, alteration date whichever comes later

CLAUSE 36 -TAKAFUL SUPPLEMENTARY BENEFITS

Any Takaful Supplementary Benefit stated in the PSS and
attached hereto 1s incorporated in and forms part of this PMD
and 1s subject to its terms and Conditions. These benefits are
conditional on the Membership being in force but they may be
cancelled and deleted from the PMD and the PSS at anv time.

CLAUSE 37 TERMINATION OF THE MEMBERSHIP
AND TAKAFUL SUPPLEMENTARY BENEFITS

All Takatul benefits shall terminate upon termination of the
Membership. Claims incurred after the date of termination will
not be payable

A1
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held as contingency reserves. However, a portion of surplus
may be distributed among the Participants which will be called

as Distributable Surplus.

The Distributable Surplus shall be expressed as 2 single rate
(being referred to as the 'Distributable Surplus rate’) being
computed as the total Distributable Surplus generated in the
IFTPF during the period per unit total net Contributions
received in the IFTPF,

The Distributable surplus would be distributed amongst the
Participants in a defined manner in relation to the cumulative
net Contribution to the IFTPF

Although the surplus for each year would be determined for
cach Participant, the actual distribution of surplus may be done
only to those Participants leaving the pool during the year by
way of withdrawal, death or maturity of the Membership using
the cumulative surplus position at the last valuation date and the
cumulative Contribution to the IFTPF. This would be done by
using the share of cumulative surplus determined at the last
valuation date and using an approximate basis which will be
advised by the Appointed Actuary for the period since the last
valuation date. The undistributed part of the surplus would be
carried within the IFTPF.

If a Participant wishes to donate his share of surplus for social
or charitable purposes, this shall be done by the Takaful
Operator upon recelving written instructions.

CLAUSE 33 - TAKAFUL OPERATOR'S SHARE IN THE
PROFIT ARISING ON INVESTMENT OF FUNDS OF
IFTPF

The Takaful Operator shall act as Mudarib in order to manage
the funds in the best interest of the IFTPF. For this purpose,
the Takaful Operator shall be entitled to a share of 40% in the
investment income,

40
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Actuary. At least at the end of each accounting year the Takaful
Operator shall evaluate the assets and liabilities of the IFTPF
and determine whether the operation for that particular period
had produced a surplus/ deficit.

The calculaton of surplus/ deficit would be carried out in the
following manner:

Balance in the Fund brought forward

Add: Takaful Contributions received in the IFTPF

Add: Investment income earned by investment of the
IFTPF itself

Add: Receipts from retakaful pools as their share of
any claims paid out or as shares of surplus earned
on retakaful arrangements

Add Reserves required by preceding year's Actuarial
Valuation to be brought forward

Add: Any donation made by the Takatul Operator

Less: Incurred Claims

lLess:  Takaful Operator's Fees

Less: Repayment of Qard-e-Hasan

Less: Takaful Operator's share in Investment income
earned by investment of the IFTPF itself

Less: Amounts paid out to retakaful pools as Retakaful
Contributions

Less: Any donation paid by the Takaful Fund on the
advice of the Shanah Board

Less: Reserves required by actuarial valuation to be
carried forward

In case there is a deficit in the IFTPF, the Takaful Operator
may advance an interest-free loan to be called Qard-e-Hasan to
make good the shortfall in the fund. This loan shall be repaid
from the future surpluses generated in the IFTPF without any
excess on the actual amount given to the IFTPF,

The surplus, if any, shall be owned by the IFTPF and will be

39
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of the applicant’s state of health and occupation and may

impose suitable additional conditions or limit the amount of
benefits applied for, if the Participant is subject to unusual risks
at the Commencement Date or Reinstatement Date, whichever
s later, as per the authority granted to the Takaful Operator in

the Wagqf rules of the IFTPF.

CLAUSE 31 -DEATH BENEFIT

In case of death of any Participant, the requisite Sum Covered
would be paid out of the IFTPF. This amount, along with the
amount accrued in the PIA, would then be payable to the
Beneficiaries of the Participant.
The Sum Covered is equal to:

FFace Value

[.ess: the Cash Value in PIA

lLess: Partial Withdrawal

Add: Contribution Top-Ups

The benefit payable in case of death would be the equal to the
Sum Covered. However, for Paid up Memberships no such
benefit will be payable. For determining the Sum Covered, the
actual Contribution top-ups would be used rather than its
increased value.

The surplus, if any, may be payable from the IFTPF, as
mentioned in clause 32 below.

Where the Beneficiary 1s a minor, the Death Benefit would be
paid to the legal guardian of the Beneficiary. The payment of
benefit to any such source shall be a full and valid discharge to

us.

CLAUSE 32 -SURPLUS IN THE INDIVIDUAL FAMILY
TAKAFULPARTICIPANTS' FUND

The Takaful Operator would periodically perform surplus
calculation for the IFTPF, under the advice of the Appointed
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exceed Rs. 500 per switch (as per Clause 23)
CLAUSE 29 -A WORD OF ADVICE

[t is important to remember that as with most investments, the
value of your PIA is not guaranteed and can go down as well as
up. All investments of the Fund shall be in adherence to the
Islamic Shariah. It is possible that adherence to the Islamic
Shariah may cause the Fund to perform glifferently from funds
with similar objectives, but that are not subject to the
requirements of the Islamic Sharnah.

PART III- INDIVIDUAL FAMILY TAKAFUL
PARTICIPANTS' FUND

Takaful Operator has established a fund namely Individual
Family Takaful Participants' Fund (IFTPF) which is being
operated by Operator as per the Waqf Rules.

The Participant 1s acknowledged as a beneficiary of the benefits
declared by the IFTPF from time to time under the bylaws of
the II'TPF, in the manner and to the extent as stated hereunder:

CLAUSE 30 -TAKAFUL CONTRIBUTIONS

Takaful Contributions are based on the applicable Sum Covered
and arc dependent on certain factors such as age attained, sex,
residence, occupation, nationality, smoker/non-smoker status,
Takatul Operator Fees and such other factors, as more fully
described 1n the Waqf Rules of the IIFIPF, for the duration of
the Membership. Takaful Contributions are taken by deduction
of Units from Your PIA.

The Takatul Contributions would be deposited into the IFTPF,
The Takatul Operator fee of 25% would be taken out by the
Takatul Operator trom the IFTPFEF to cover its expenses for
underwriting, administration and general management of the

IFTPF,

The Takaful Operator needs to be satisfied about the suttability

37
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Wakalat-ul-Istismar Fee:

Fixed Fee: (Referred to as Admin Fee) will be deducted
on monthly basis per Membership by cancellation of units from
PIA. This charge will be increased by 8% per annum.

Variable Fee 1: (Referred to as Allocation Fee) will be
deducted from the Contribution equal to a percentage of the
Contribution as specified in the PSS.

Variable Fee 2: (Referred to as Investment Management
Fee) will be deducted at every Pricing Date being 1.5% per
annum of the net asset value of the investments at the Pricing
Date. This fee will be deducted by cancellation of units from

PIA.

Charges against Additional Facilities:

The following charges are for the additional facilities that apply
only if a Participant opts for any of those:

Modal Charge: An additional charge of Rs.200 per
Contribution would be levied on Memberships with
Contribution payment mode other than annual. This charge
would be deducted each time the modal Contribution is made
and would be increased by 8% per annum.

To-up Charge: A top-up Charge would be levied being
5% of each Top-up Contribution payment made by the
Participant at any time during the Membership.

Other Charges: The Takaful Operator reserves the right
to levy a charge in the following circumstances:

o setting up a second regular Partial Withdrawal (as
mentioned in Clause 25)

o changing a regular Partial Withdrawal facility (as
mentioned in Clause 25)

o a charge of Rs. 1,000 would be deducted for any
Partial Withdrawal after first 4 Partial Withdrawals during a
Membership year. (as per Clause 25)

o After 3 fund switches in any year, the Company
reserves the right to impose a switch charge which shall not

36
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CLAUSE 25 -PARTIAL WITHDRAWALS

Partial Withdrawals from the PIA can be made on an ad-hoc or
regular basis. Regular Partial Withdrawals may be taken
monthly, quarterly, half-yearly or yearly, provided the Residual
Value of PIA is at least Rs. 25,000 or 20" of value of PIA,
whichever is higher, Partial Withdrawals can only be taken after
completion of twelve months and no charge 1s imposed for the
set up of the first regular Partial Withdrawal,

Partial Withdrawals are allowed, however, after 4 withdrawals in
a single Membership year, a Partial Withdrawal fee of Rs. 1,000
would be charged.

The minimum Partial Withdrawal amount 1s Rs. 15,000. This
can be varied by the Company from time to ume. If the balance
of the fund with the Plan is insufficient to make a payment on
the selected date for a regular Partial Withdrawal, the Partal
Withdrawal will not be made and regular Partial Withdrawals on
the Membership will cease.

CLAUSE 26 -MATURITY BENEFIT

At maturity of the Membership, the entirec Cash Value in the
PIA would be given to Participant as the Maturity Benefit. Once
the Cash Value has been paid we will not accept any further
Contributions nor will we pay any further benefits. The
Membership will terminate.

CLAUSE 27 -INCOME OPTION

Upon maturity of the Membership, the Participant may request
the maturity proceeds to be provided in the form of a stream of
regular payments. The number of regular payvments would be
subject to approval by the Takaful Operator.

CLAUSE 28 -MEMBERSHIP FEE AND CHARGES TO
BE DEDUCTED FROM THE PIA

The following fee/ charges will be deducted as mentioned in
the PSS:
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The Takaful Operator may close any of the Funds at any time.
The Takaful Operator will inform you in writing 30 days before

the intended closure date of any Fund. The value of the units in
the closed Fund will be used to acquire units in another Fund
chosen by the Partcipant.

Fach Regular Contribution and Top-up Contribution, after
deduction of Investment Management Fee and Top-up Charge
respectively, is used to acquire units in the PIA in one or more
Funds. The unit price of each of these funds will be based on
the Net Asset Value of each fund.

Each Unit of a Fund will have only one price both for
allocation of units and for unit realization. The Unit Price is
determined each ume the assets of the Fund are valued, which
may be at the discretion of the Takaful Operator, say, on the
tirst day of each month, or weekly.

CLAUSE 24 -WITHDRAWAL

You may withdraw the entire Cash Value by making a written
request at any time before the Membership expires. The
Takaful Operator will pay the Cash Value of the Membership
once we have received proof that you are the person legally
entitled to the benefits payable. The implication of terminating
the Membership would be as follows:

o The PIA part of the Contributions will be encashed. The
Cash Value will be equal to the net asset value (NAV) of total
number of units allocated to your investment account. The units
are redeemed with reference to the price of the relevant Fund(s)
at the next pricing date following the receipt of the letter
requesting for Withdrawal.

No Withdrawal Charge would be levied upon early termination
of Membership before expiration of the Membership Term.
Once the entire Cash Value has been paid we will not accept
any further Contributions nor will we pay any further benefits.
The Membership will terminate.
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in any place or country or travel or plzu‘u of death ot the

I’nrticipanr.

CLAUSE 21 -NOTICES

There is no obligation on the part of the Takatul Operator to
issue Contribution Notices, Lapse Notices or other reminders,
although the Takaful Operator will issue those as a matter of

court t‘:S}.‘.

CLAUSE 22 -CURRENCY

All payments by the Participant or the Takaful Operator will be
made in the currency specified on the PSS.

PART II- PARTICIPANTS' INVESTMENT ACCOUNT
(PIA)
The Participant Investment Account (P1A) 15 an investment
management arrangement between Participant and Takaful
Operator, wherein Takaful Operator is the manager (Wakeel) of
the account. The PIA is managed on the principles of
Wakalat-ul-Istismar, The Takaful Operator manages the
investments on behalf of the Participant in lieu of
pre-determined fee. At the issue date of the Membership, the
Takaful Operator shall notionally create the PIA of the
Membership which would take effect from the Commencement

Date.
CLAUSE 23 -THE FUNDS

The Takatul Operator shall maintain a number of separately
identifiable Funds approved under the Shariah principles. The
number and types of FFunds available may be changed at any
time at the discretion of the Takaful Operator. The Participant
will have the option to transfer part or all of the units from one
fund to another and the switch charge shall be applicable as

mentioned in Clause 28,
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after the date of the loss for which the claim 1s made. Failure to
furnish notice or proof of loss within the time limits required
above shall not invalidate or reduce any claim if it shall be
shown not to have been reasonably possible to give such notice
or proof and that notice and proof were given as soon as was
reasonably possible.

E xaminatins:

The Participant, or its Beneficiaries in case of death claim, shall
provide the Takaful Operator, or its medical representative, at
their own cxpense, with all information and all evidence
necessary to determine whether any claim is payable.

Payment of Claim
Evidence of age of the Participant satisfactory to the Takaful
Operator will be required before any claim is paid.

Any payment for loss of life of the deceased Participant is
payable to the beneficiary.

Lemnl Proosadings:

No action at law or equity shall be brought to recover under this
Membership prior to the expiration of sixty (60) days after
proof of claim has been furnished in accordance with the
requirements of this Plan, nor shall any such action be brought
at all unless commenced within the limitation period according
to Law.

CLAUSE 19 - ASSIGNMENT

The Participant may, through assignment, transfer the rights and
privileges of the Membership. In such cases, the Membership
rights and privileges of the Participant may be exercised by the
new assignee onlv if written evidence of change satisfactory to
the Takaful Operator has been filed at itsoffice of issue.

CLAUSE 20 -RESIDENCE, OCCUPATION OR
TRAVEL

The Membership is not subject to any limitation as to residence

32



Chi u_,lj_#ﬁ;ﬂ;{f}:f

Takaful Operator will be sent to the Participant at the address
stated 1n the ;"Lpplif:atit_m torm or the last recorded address.

CLAUSE 15-PLACE OF PAYMENT

All amounts payable to or by the Takaful Operator shall be paid
at the office of issue, mentioned in the PSS.

CLAUSE 16 -APPLICABLE LAW

This Plan shall be interpreted in accordance with the laws of the
Islamic Republic of Pakistan subject to principles of Islamic
Shariah as interpreted by the Shariah Supervisory Board of the
Takaful Operator.

CLAUSE 17 -CHANGES IN EXISTING REGULATIONS

In the event of any change in regulations or imposition of any
duty after the Commencement Date in relation either to Takatul
Operator or the benefits under this Plan in respect of which, in
the opinion of the Appointed Actuary, a deduction should be
permitted but which is not so permitted by this PMD; such
modification of the PMD shall be made by us, and notfied to
the Participants, as we shall consider necessary to take account
of such change.

CLAUSE 18 -CLAIMS
Natice of Clainy

Written notice of an occurrence upon which a claim under this
Plan may be based must be given to the Takaful Operator
within ninety (90) days of such occurrence. Notice given by, or
on behalf of, the claimant to the Takaful Operator with
particulars sufficient to identify the Participant, shall be deemed
to be notice to the Takatul Operator,

Proof of Loss:

The Takatul Operator, upon receipt of such nonce, will furnish
torms tor filing proof of loss. The forms must be completed
and returned to the Takaful Operator within ninety (90) days
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CLAUSE 10 -STATUTORY FUND

For the purpose of section 16 (2) of the Insurance Ordinance,
2000 and rule 8 (3) of Takaful Rules 2005 this Plan and all attached
Supplementary Benefits shall be referable to the IFTPF.

CLAUSE 11 -FREE LLOOK PERIOD

The Participant may cancel the Membership if he is not satistied
with anyv terms and conditions of the Plan. The Takatul
Operator will refund the Contribution paid if the Participant has
submitted a written request within fourteen (14) days of issue of
the Membership. We reserve the right to deduct expenses
incurred on medical examination of the Participant in
connection with the issuance of the Membership.

CLAUSE 12 -CONTESTABILITY

The Membership shall be rendered null and void by any false
declaration or non-disclosure of any material tact. (A material
fact is one which affects the judgment of the Takaful Operator
in deciding whether to accept the Membership or not and if it
decides to accept, the terms on which it would do so). This
Membership shall be incontestable after it has been in force for
two (2) years from its Commencement Date or date of
reinstatement except in the case of fraudulent misrepresentation
in which case the value of the units available in PIA will be paid
to the Participant.

CLAUSE 13-CHANGES IN BENEFICIARY

At any time while the Membership is in force, the Participant
may change the Beneficiary by applying in writing to the
Takaful Operator. The Takaful Operator shall record such
change by endorsement,

CLAUSE 14-RESIDENCE

The Participant must inform the Takaful Operator in writing of
any change in his/her residence. All correspondence from the
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CLAUSE 8 -NON-PAYMENT OF REGULAR
CONTRIBUTIONS

[f any Regular Contribution is not paid within the grace
period, then:

i.  If the Membership has no Cash Value, it will end
immediately without any payment.

. If there 1s a Cash Value, the Membership will continue
to be inforce for the Sum Covered from the due date of first
unpaid contribution. The Sum Covered shall be maintained by
cancelling units from the PIA to meet all the fees and charges
(including Takaful Contributions) at the beginning of each
Membership month, commencing from the duc date of first
unpaid contribution. At the beginning of each month, it the
Cash Value is insufficient to meet any of the fee/charge for that
month then the Membership would lapse.

. The Membership can be converted to paid-up at the
written request of the Participant as long as the Cash Value is

greater than or equal to the Residual Value.
CLAUSE 9 -REINSTATEMENT

The Participant may apply to the Takaful Operator in writing to
reinstate the Membership within six months trom the date it
lapsed. The Participant shall submit a declaration stating that
there has been no deterioration in the health or financial
circumstances of the Participant,

If more than six (6) months but less than two (2) years have
elapsed, the Membership can only be reinstated after the
underwriting. The Takaful Operator's normal underwriting rules
prevalent at that time will apply.

Membership cannot be reinstated after more than two (2) vears
have passed from the date it lapsed.

Paid up cases can be reinstated only after the underwriting

In all cases the Participant would need to pay any outstanding

contribution from the date of reinstatement.
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Clause 28. The minimum amount of any top-up Contribution
which could be accepted will be ar the discretion of the Takatul
Operator.

CLAUSE 6-INDEXATION OF CONTRIBUTIONS
AND/OR FACE VALUE

To safeguard against inflation, the Contribution and/ or Face
Value may be increased by a fixed percentage at each
Membership anniversary and can be 5%, 10% or 15% at the
option of the Participant as specified in the PSS, The indexation
rates of both Contribution and Face Value are independent of
cach other, such that the Participant may choose one and not
the other, and/or chose different percentages for both.

If the Participant decides to discontinue the indexation option
at any Membership Anniversary, he will need to inform us in
writing fifteen (15) days before the Membership Anniversary,
and the future indexation of Contributions and/or Face Value
will then stop.

If the Participant desires to start/resume indexation of
Contributions and/or Face Value, he will need to inform us n
writing fifteen (15) days before the Membership Anniversary,
and the same would be applicable from the next Membership
Anniversary, subject to meeting the Takaful Operator's normal
Underwriting rules prevalent at that time.

The Takatul Contribution which is based on the Sum Covered
would be revised accordingly each time the FFace Value is
adjusted,

CLAUSE 7 -FAMILY INCREASE OPTION

On the next Membership Anniversary following marriage of the
Participant and upon each child birth (maximum of two) an
extra one-off indexation 1in Contributions / Face Value will be
allowed equal to the indexaton rate, subject to submission of
evidence acceptable to the Takaful Operator.
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Takaful Operator in writing. The following benetit will be paid
based on the happening of the Events Covered:

o0 Death- The Sum Covered as well as the surplus, if any,
will be paid from the IFTPF if applicable. In addition, the Cash
Value will be paid from the PIA.

o Withdrawal- The Cash Value will be paid from the PIA.
In addiuon, surplus, if any, will be paid from the IFTPF,

o Maturity- The Cash Value will be paid from the PIA. In
addition, surplus, if any, will be paid from the IFTPL,

CLAUSE 3-REGULAR CONTRIBUTIONS

Regular Contributions under this Plan are payable as specified in
the PSS. The Contributions are expressed as payable annually,
semi-annually, quarterly or monthly. The first Contribution is
payable on the Commencement Date and subsequent
Contributions are due on the Renewal Date in each subsequent
vear, half-year, quarter or month, as the case may be. The
interval of payment may be changed only at any Contribution
date, with appropriate adjustments, to provide for payment
annually, semi annually, quarterly or monthly.

CLAUSE 4 -CONTRIBUTION PAYMENTS AND GRACE PERIOD

Contributions under this Plan are payable by the Participant at
such office or offices of the Takaful Operator as designated by
the Takaful Operator in writing to the Participant from time to
rme.

A 31-day Grace Period shall be allowed for the pavment of each
Contribution after the first, during which time the Membership
continues to be in force.

CLLAUSE 5 -CONTRIBUTION TOP-UPS

The Participant has the option to make additional top-ups
(single Contribution payments) at any time during the
Membership. These additional Contributions will be allocated to
Your PIA after deduction of a Top-up Charge as mentuoned in
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document(s) executed between the Participant and the Takaful
Operator, together constitute the "Plan”.

All statements made by the Participant shall, in the absence of
fraud, be deemed as representations and not warranties and no
statement shall either be used to void the Membership or in
defense of a claim under it.

Words importing the singular number include the plural number
and vice versa and words of the masculine gender shall include
the feminine unless the context otherwise requires.

The PSS may be amended at any time during the Membership
term, at any Contribution payment date upon written request
made by the Participant and agreed to in writing by the Takaful
Operator.

No person or entity is authorized to modify this Membership
on his/ her own, to extend time for payment of Contribution,
to waive any lapse or forfeiture, to waive any of the Takaful
Operator's right or requirements, to bind the Takaful Operator
by making any promise, accepting any representation or
information not contained in the Application for this
Membership. However, the Takaful Operator shall be bound by
any promise or representation given in writing to the Participant
on the Takaful Operator's letterhead and the stamp of the
Takaful Operator on it.

PART I- GENERAL CONDITIONS

CLAUSE 1-BASIS OF THE MEMBERSHIP

The Takaful Operator's Shariah Board shall decide the
principles and provisions of the Islamic Shariah applicable to
this Membership.

CLAUSE 2 -PLAN BENEFITS

This would be the amount to be paid against the Events
Covered as proposed by the Participant and accepted by the
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SHARE 'n CARE PLAN
Participant's Membership Document (PMD)
GENERAL PROVISIONS

INTRODUCTION

The 'Share 'n Care Plan' (the "Plan") is a Membership issued to
the Participant to provide a cash benefit at the happening of the
Fvents Covered. Based on an application by the Participant, the
Membership is issued by the "Takaful Operator" and
administered in accordance with the rulings of the Shariah
Board.

The Plan consists of two parts:

o The Participants' Investment Account which will be
managed by the Takaful Operator on the principles of
Wakalat-ul-Istismar as described in Part I1 of this PMD.

o The Individual Family Takaful Participants' Fund, an
established Waqf governed by the Islamic concept of Waqf
which will be managed by the Takatul Operator as a Wakeel, as
described in Part Il of this PMD.

The Membership shall not be eftective until receipt of the first
Contribution (and realization of cheques, dratts or such other
instruments, if not paid in cash) as shown in the PSS, due and
payable on the Commencement Date and after the Proposal has
been approved and the PMD has been issued by the Takaful
Operator.

With respect to any date referred to in the Plan, 00:01 hours
standard time in Pakistan shall be deemed to be the effective
tnme.

This PMD, the Waqf Rules, the Takatul Supplementary Benefit
document(s), the Application Form (including the Proposal
Form), the PSS and any endorsements and documents that
evidence the basis for, and any future changes in the aforesaid
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that was first issued with the PMD and any revision thereot

from time to tume.

Pricing Date : the date on which the unit price will be
determined.
Residual Value: the amount left in the PIA after any partial
withdrawal.

Shariah Board: means a Shariah Supervisory Board constituted
by the Takaful Operator under the Takaful Rules, 2005.

Sum Covered :means the amount of Takaful Benefits
applicable, and is payable from the IFTPF as mentioned in
Clause 31.

Takaful Contribution m : means the periodic Contributions
paid into the IFTPF for the Takaful Death Benefit as well as the
Takaful Supplementary Benefit (if any) to be distributed
amongst the Participants of the IFTPF based on the Waqf
Rules.

Takaful Operator's Fees : means the fees required to cover
expenses of underwriting, administration and general
management of the IFTPF.

Valuation Date : the date on which the assets and liabilittes of
the IFTPF will be determined

We / us / the Takaful Operator : means the Takaful

company,
You / Your: means the Participant

Waqf Deed: means the Deed of Wagqf Settlement establishing
the irrevocable Waqf Fund called Operator's Waqf Fund.

Wagqf Rules: means the Rules made under the Waqf Deed
related to the IFTPF. The Waqf Deed and the Waqf Rules
shall collectively be called as Waqf Rules in this PMD.
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Commencement Date: means the effective date of the
Membership as mentioned in the PSS

Contribution Top-ups : means single contribution payments
made by the Participant, at any time during the Membership, in
addition to regular Contnibutions.

Events Covered : means the events on happening of which
Plan Benefit would be payable. These events include the death
of the Individual by any cause, withdrawal or maturity of the
Membership without any prejudice to the exclusions mentioned
in this PMD. For Takaful Supplementary benefits, events
covered would be defined in separate documents which may be
attached.

Face Value : means the Death Benefit and any other Takaful
Supplementary Benefit as set out in the PSS

Individual Family Takaful Fund: means the statutory
collective fund under the Operator's Waqf Takaful Participants’
Fund into which all Individual Family Takaful Contributions are
pooled

Issue Date : the date at which the Membership is issued

Maturity Date : The date of the normal expiry of the
Membership

Membership Fees and charges : means the fees/ charges as
outlined in Clause 28,

Paid Up : means a Membership into which no further
Contributions are received and no further Takaful Coverage 1s
provided as set out in Clause 8

Participant's Investment Account : means the investment
account of the Participants as described in Part 11 of this PMD

Participant's Specific Schedule : means the Schedule which
states the Membership details specific to a particular Participant
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Therefore this PMD witnesses that this Membership shall at all times and
under all circumstances be subject to the Conditions and Stipulations
printed hereon and Wagf Rules of IFTPF, which constitute the basis of
this Membership, and are lo be considered as incorporated in and forming

part of this PMD.,

SHARE 'n CARE PLAN
Participant's Membership Document (PMD)
General Provisions

Definitions:

Wherever the words in talics below appear in this document,
they shall have the following meanings:

Age : Age of the Participant on his/her nearest birthday at the
time of the commencement of the Membership.

Appointed Actuary : the actuary required to be appointed by
the Takaful Operator pursuant to the provisions of section 26
of the Insurance Ordinance 2000

Authorized : An officer of the Takaful Operator who has been
empowered by the Takaful Representatve

Operator to collect Contributions due towards it. The
Authonzed Representauve

needs to have an authonty letter given by the Takaful Operator

to collect contnibutions

Beneficiary : The individual nominated by the Participant who
is to receive the Benefits under this Membership, under Section
72 of Insurance Ordinance 2000

Cash Value : means the net asset value of all the Units
allocated to the PIA
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(Registered and Supervised by the Securities and Exchange
Commussion of Pakistan)

SHARE 'n CARE SAVINGS PLAN
Participant's Membership Document (PMD)
‘General Provisions

Preamble:

This is to acknowledge that the applicant (bereinafter called the
'Participant’), having submitted the application form along with the
associated documents and acceplance lo pay the Contribution, as more [ully
described in the Participant's Specfic Schedule (bereinafter referred to as the
"PSS") attached bereto:

i Is accepted as per the PSS for the Membership of the Share 'n Care
Savings Plan (hereinafter called the 'Plan’') offered by the Takaful
Operator. 1his Membership declares the Participant as a member of:

a.  The Particpants’ Investment Account (bereinafter referred to as
the 'PLA’) as described in Part 11 of this PMD

b.  The Individual Family Takaful Participants' Fund (bereinafter
referred to as the 'II'TPF') as described in Part 111 of this PMD

it.  Being a member of the PLA and the 1FTPY, the Participant is
acknowledged as a beneficiary of the benefits declared from time to time
under the terms and conditions mentioned in this PMD.

Conditions Precedent:

i.. No payment in respect of any Contribution shall be deemed to be
payment to the Takaful Operator unless a printed form of receipt for the
same, signed by an official of the Takaful Operator, shall have been given to
the Participant

. Notwithstanding anything to the above, cover under this PMD
shall not commence until the Contribuiton, as stated i the PSS hereof, bas
veen paid or guaranteed lo be paid in the manner as stated in the PSS or as
excpressly agreed and stated therein.

~y
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